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(a) Write your Roll No. on the top immediately
on receipt of this question paper.
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(b) Answer may be written either ih English
or in Hindi; but the same medium should
be used throughout the paper.-
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any five questions.
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(d) All questions carry equal marks.
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hort notes on any two of the following :
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(a) Describe points above or below the LM curve
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(b) Classical theory of Jabour market
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(c) Stagflation
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(d) J-Curve effect
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Define Inflation. What are the causes of inflation ?

Explain these using aggregate demand and
aggregate supply curves. 15
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Derive aggregate demand curve. Explain the
reasons for its downward sloping. 15
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What is the relation between unemployment rate
and inflation rate in the short run ? Explain

using Phillips curve. What happens in the long
run ? 15
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(a) Establish linkages between goods market and

- money market. 7S
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(b) Define IS curve. How would you describe
points above or below the IS curve ? 7.5
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What is a Balance of Payments account ?
Discuss. 15
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8. What do you mean by foreign exchange rate ?
How is the fore:gn exchange rate determined in

flexible exchange rate system ? 15
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