Learn DU

MAKE IT BIG!

AL The Best

FG‘V %mr EXOU’WS




g
=

[This question paper contains 6 printed pages.
@ learndu.in
Your RE

Sr. No. of Question Paper : 4799 HC

Unique Paper Code + 62275604

Name of the Paper : Principles of Macroeconomics

Name of the Course - B.A. (Prog.) Economics — CBCS -
GE

Semester 2 aV]

Duration : 3 Hours Maximum Marks : 75

Instructions for Candidates

.

"~

S ¥

Write your Roll No. on the top immediately on receipt of
this question paper.

All questions carry equal marks.

Answer any five. Question No. 8 is compulsory.

Answers may be written either in English or Hindi; but the
same medium should be used throughout the paper.
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(a) Explain the importance of avoiding double counting in
L the estimation of domestic product. Describe with an

example. (9)

(b) Explain the difference between nominal National Income
and real National Income. (6)
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Explain the concepts of APC and APS, MPC and MPS,
/hat factors determine the marginal propensity to
(10)
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3. (a) Define Marginal Efficiency of Capital (MEC) and how

o .9
it affects the investment decisions? (3)

(b) Explain the determination of equilibrium level of income

in an open economy with a suitable diagram. (7)
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(2) Suppose you have the following information about

a
closed cconomy; (10)
C =50+ 0.80 (Y-T)

I =200

G =100

(i) Find out the equilibrium level of Income,

(1) Suppose G increases (o 125 what is (he new
equilibrium level of income?

(iii) What level of G is needed 1o achieve

A target
income of 2007
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(b) What is net export function? (5)
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::':; imple multiplier? (5)

. of credit creation in multiple banking

(10)
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6.

what do you mean by liquidity preference? Explain he

Keynesian theory of demand for money. (15)
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(a) What 1s open market operation and how monetary
authority uses it to regulate money supply? (9)

(b) What 1s Balanced Budget Multiplier? (6)
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Write short notes on any three: (5:5.5)
(a) Objectives of Monetry policy

(b) GDP Deflator

(¢) Autonomous Expenditure

(d) Components of BoP

9

1



4799 ' 6




Join Us For
University Updates

. learndu.in

learndu.in

“» Learn_DU

in Learn DU




